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MEMORANDUM 


TO: Chairman Hamilton 
John Nields 


FROM: Robert A. Bermingham r 


RER Allegations Re: Contra Involvement With Drug Smuggling 


Synopsis 


Our investigation has not developed any corroboration of 
media-exploited allegations that U.S. government-condoned drug 
trafficking by Contra leaders or Contra organizations or that 
Contra leaders or organizations did in fact take part in such 
activity. The Select Committee on Narcotics Abuse and the 
Crime Subcommittee of the Judiciary Committee have been 
conducting investigation in this area, but, to date, have not 
developed concrete evidence. The Crime Subcommittee and the 
Senate Foreign Relations Committee are continuing their 
inquiries, as is the Special Counsel. It is recommended that 
after coordination with Chairman Innouye, the Joint Committee 
issue a statement to the above effect and pledge cooperation 
with the Senate and House ongoing investigations. 


Details 


During the course of our investigation, the role of U.S. 
government officials who supported the Contras‘ and the private 
resupply effort, as well as the role of private individuals in 
resupply, were exhaustively examined. Hundreds of persons, 
including U.S. government employees, Contra leaders, 
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representatives of foreign governments, U.S. and foreign law 
enforcement officials, military personnel, private pilots and 
crews involved in actual operations were questioned and their 
files and records examined. Despite numerous newspaper 
accounts to the contrary, no evidence was developed indicating 
that Contra leadership or Contra organizations were actually 
involved in drug trafficking. Sources of news stories 
indicating to the contrary were of doubtful veracity. There 
was no information developed indicating any U.S. government 
agency or organization condoned drug trafficking by the Contras 
or anyone else. 


The scope of our investigation does not specifically 
include determining whether the Contras have been independently 
Or individually involved in drug trafficking. The Senate 
Foreign Relations Committee, particularly Senator Kerry; the 
House Select Committee on Narcotics Abuse and Control under 
Rep. Rangel; and the Crime Subcommittee under Rep. Hughes of 
the Judiciary Committee, have been looking into this specific 
subject for some time. They have travelled to Central America, 
interviewed witnesses there and in Miami and have held 
hearings. Rep. Rangel is quoted in the Washington Post, 
7/22/87, as stating his investigation, which started in June of 
1986 and includes reams of testimony from hundreds of 
witnesses, developed no evidence which would show that Contra 
leadership was involved in drug smuggling. His Committee is to 
give its information to the Crime Subcommittee of the Judiciary 
Committee which will continue to investigate whether U.S. 
government officials deliberately ignored drug dealing by 
individuals who carried supplies to the Contras. The Judiciary 
has engaged a Miami-based investigator. 


DEA and Justice have issued statements disclaiming any 
concrete evidence of such activities by U.S. government 
officials, Contra leaders or Contra organizations. 


Dave Faulkner, Investigator, Senate Select Committee, 
advised that the Senate investigation was also substantially 
negative with regard to Contra drug smuggling. On 7/21/87, 
Faulkner and the writer conferred with Hayden Gregory. Counsel, 
of the Crime Subcommittee of the Judiciary. He confirmed that 
his committee has been and continues to investigate the 
question of U.S. government-sponsored Contra organizations 
being involved in drug smuggling. His investigation, including 
interviews in Central America and Miami of many of the persons 
named in the newspapers as suspects, has been inconclusive to 
date. He confirmed that several of those involved have also 
been questioned or deposed by the ongoing investigation by 
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Senator Kerry. Gregory confirmed the newspaper account that 
Representative Rangel's committee is deferring to the Judiciary 
in this matter. He also stated he has, to date, developed no 
pertinent information above the level of “street talk". 


During the course of our investigation, we examined files 
of State, DoD, NSC, CIA, DEA, Justice, Customs and FBI, 
especially those reportedly involving newspaper allegations of 
Contra drug trafficking. We have discovered that almost all of 
these allegations originate from persons indicted or convicted 
of drug smuggling. Justice has stated that such persons are 
more and more claiming, as a defense, that they were smuggling 
for the benefit of the Contras in what they believed was a U.S. 
government-sponsored operation. Typically, they furnish no 
information which can be corroborated by investigation. In 
addition to the above-mentioned negative file reviews, 
interviews with employees of these U.S. agencies have also been 
negative. 


Contra leaders have been interviewed and their bank records 
examined. They denied any connection with or knowledge of drug 
trafficking. Examination of Contra financial records, private 
enterprise business records and income tax returns of several 
individuals failed to locate any indication of drug trafficking. 


It is known that the Special Counsel is looking into this 
area and that the FBI has pending investigations regarding 
similar allegations. 


Conclusion 


It is felt that additional investigation of these 
allegations is unwarranted in view of the negative results to 
date, the questionable reliability of the accusers, the fact 
that two Congressional committees are already deeply involved 
in such investigations and that the matter is currently under 
investigation by the Special Counsel. 
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